
COUNTY OF LOS ANGELES
DEPARTM ENT OF AU DITOR.GONTROLLER

KENNETH HAHN HALL OF ADMINISTRATION
5OO WEST TEMPLE STREET, ROOM 525
LOS ANGELES, CALIFORNIA 90012.3873

PHONE: (213)974-8301 FAX: (213) 626-5427

JOHN NAIMO
AUDITOR-CONTROLLER

TO

September 9,2016

FROM

Supervisor Hilda L. Solis, Chair
Supervisor Mark Rid ley-Thomas
Supervisor Sheila Kuehl
Supervisor Don Knabe

SUBJECT: REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET
POSITION FOR THE QUARTER ENDED SEPTEMBER 30, 2015

California Government Code Section 26920 requires quarterly reviews of each county
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county
treasury. We contracted with an independent Certified Public Accounting firm, Macias
Gini & O'Connell LLP (MGO), to review the County Treasurer and Tax Collector's (TTC)
Statements of Net Position for the quarter ended September 30,2015. MGO conducted
the review in accordance with the Statements on Standards for Accounting and Review
Services issued by the American Institute of Certified Public Accountants. MGO also
performed several agreed-upon procedures, primarily in the areas of cash and
investment reconciliations.

MGO's review report (Attachment l) indicates that MGO is not aware of any material
modifications that should be made to the Statements of Net Position in order for them to
be in accordance with California Government Code Section 26920.

As part of the review, MGO issued a Report to Management, which includes
recommendations designed to strengthen TTC's internal controls and operating
efficiency over their review of reports provided by the custodian bank (Attachment ll).
TTC's management response has been incorporated into the Report to Management.
TTC agreed with the finding and recommendations, and indicates the Department has
taken action and plans to implement the recommendations.
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following proceduresl

1. Obtained TTC's bank reconciliations as of September 30, 2015, verified that the
bank accounts were reconciled to TTC's account¡ng records, and confirmed
TTC's cash held by banks. Tested the mathematical accuracy of the
reconciliations and traced material reconciling items to supporting documents.

2. Obtained TTC's reconciliations of investments and other safekept securities as of
September 30, 2015, verified that the investments recorded in TTC's records
were reconciled to, and confirmed with, TTC's custodial bank, safekeeping agent,
anci other custocjians at September 30, 2Oi5. Testeci ihe mathematicai accuracy
of the reconciliations and traced material reconciling items to supporting
documents.

3. Obtained TTC's reconciliations of cash and investments as of July 31,2015,
August 31, 2015, and September 30, 2015, and verified that cash and
investments were reconciled between TTC's records and Auditor-Controller's
records pursuant to Government Code Section 26905. Tested the mathematícal
accuracy of the reconciliations and traced material reconciling items to
supporting documents.

4. Agreed the amounts reported on the Statements of Net Position at September
30,2015 to TTC's records.

MGO's agreed-upon procedures report did not identify any exceptions.

lf you have any questions please call me, or your staff may contact Robert Smythe at
(213) 253-0100.

JN:AB:PH:RS:YK

Attachments

c: Sachi A. Hamai, Chief Executive Offícer
Joseph Kelly, Treasurer and Tax Collector
Public lnformation Office
Audit Committee
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR
September 30,2015
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Independent Accountant's Review Repolt

The Houorable Board of Superusors of the
Coturty of Los Algeles, Califonua

We have rcvrewed the accorupanying statenreuts of net ¡rcsitiou of the Los Angeles County Treasruer zurd

Tax Collector'(Treasruy), Califonua, as of Septenrber 30, 2015 a¡rd the ¡rlated uote to the stetenreuts of
net positron. A revrew r¡rcludes pnruarily applyutg aualytical procedu'es to the Treesuy's furaucial data
and uuking urquures of the Treasury's managernent A revrew rs substantially less in scope thur an auclrt,

the ob¡ective of rvluclt is the expresston of zur opinion rcgardurg the statemerts of uet ¡rcsitron
Accordurgly, we clo lot express such an opinron,

l\'Iaungement's Responslbili$' for the Flnrnclrl Strtemeuts

Managerneltt is lesportsible for the preparatron aud fair prcsentahon of the statelnents of uet posrtiorr irr
accordance rvrth the Califonria Gove¡ruuent Code Sectrou 26920; this inch¡des the desrgn,
irnplementatiou, and nui¡rtenance of intelrral cor¡hol ¡elevzurt to the prepamtiolr and fau'presentatiorr of
tlte statel¡reuts of net posrtion that ale ñ'ee fiorn urnte¡ral lrusstate¡ue¡rt whether due to fraud or enor'

Acc ounf n rrt' s Respousibillty

Ou responsibility rs to concluct the review engagenìerìt in accorda¡rce with Statenrents on Standalds for
Accorurtiug a¡rd Revrew Selvices plonrulgated by the Accounturg aud Revierv Selrces Cor¡uuittee of the
Anrelrcan Instrh¡te of Certified l\rblic Accorurta¡rt.s Those standa¡'ds tequre trs to perforru procedues to
obtar¡r hnuted assur¿ulce as a basis for reportiug whether we are awâre of any rnatedal modificatlons that
should be urade to tlte fiuzurcial stateûrer¡ts for the¡n to be ln accord¡nce with the Califonua Govenrme¡rt
Code Section 26920 rù/e beheve that tlìe r€sults of oru procedrues provicle a ¡easouable basls for oru'
cortclustott.

Accountaut's Conclusion

Based on our tevierv. we are not alart of any matelral nrodificatiolrs tlut should be ruade to the
accorupanying staleruetrts of uet ¡rosihol¡ u¡ otder fo¡' theru to be in accordar¡ce wrth tl¡e Calífouua
Goven¡rueut Code Sectiorr 2ó920

Basls of Accountiug

As discussed in Note I to the $tatenÌents of net posrtrou. the financial state¡ne¡¡ts are prepzued on au
accrual basrs of accorurtrug by the Treasuy to courply wrth the fu¡ancial report¡ng provisions of the
Califonúa Gove¡tuuent Code Sectron 26920, and rs not inteuded to be a preseutation in confonuity with
accounting pnnciples generally accepted u the Uruted States of Anrenca.

Må.re5 Gr0r & O CÐnffåll LLP
777 S FrBu€ro¡ 51.èêt, Suite 1500
lo5 Àngelês. CA 900 1 ? www.mSo(Pa.(om
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LOS ANGELES COLII\I TREASTJRER AND TAX COLLECTOR
Sta ts ofNet Positiou

Sept cr 30,2015

Ertcrnnl
Invcstment

Pool

Spcc

Purposr
Inv¡slrnent

Other
Speclic

Invest¡nents
Assets

c
(Feir Va

¿108,385,,148

21,640,,101,249

37,7q),825

$ $ $

302,00'l

Àssets 22,086,487,522 148,942,615 302,007

Liab s

125,000,000 44,750,

Total Linbrlities 125,0(x),000 ¿14,?50,æ0

302,007

148,6s6,696

285,919
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LOS ANGELES C:OI.ÌNTY TREASIIRER AND TAX C:OLLEC]TOR
Note to lhe Stater¡reuts of Nel Posttio¡r

Septorrber 30.2015

Note I - Surnrnarl' of Signlflcnlt Accountlng Pollcles

and $302 thousard, respectively. ur total nel porttiou as of Sçte r 30, 2015. The Pool is ruuaged by

Section 1300.76.1, Title 28, Califonia Code of Regulatious (State Code). The State of Califonúa allows

Furaucral St¡teureut Preser¡tahou

The acconqrnrryu¡g stîtenents of uet posrtiou are prep on aD &ccrïal basis of accourturg by the

custodial credit nsk, intertst rate nsk. Treasrrry r¡nùagernent has elected to ouut nsk disclosrues

Treas 's vault.

uts
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Note to the Statements ofNet Posrtion (Continued)
SeptemDer J0, 2015

Note I - Summn¡'r of Signlficnnt Accountlng Pollcies (Ctontlnued)

cash to meet disbusement needs and to achreve a ¡etum. The eash flow needs of the Pool participants are
trrorirtored datly to msrue tbat suff¡clmt ltqutdrty is marntarned to meet the needs of pafrclpants. The

rncome mts-

the particip

govemed by State C

below srunmanzes the stlnents lated af fai¡ value and cost fo¡ the Pool:

Pool Fdr l'alue Cosf

(bmrrcial Paper

Cbrporale and Deposí Notcs

los Angeles (bunty Sccurlbs
Negotubh Cirt rÍcates of f,trposrt
U S, Ager¡cy Sccurtßc
U S Trcasury Secur¡tks:

U S Treasury Notes
U.S. Treasury

Total Poollnvestnrnts

3 5.457.145.712

149.938.125

47,0m.000

2,7n.97r.472

12.107,650,440

r00.209.000

999,883,900

5.457.777.W
t49.973.938

47.000.000

2.777.908.W

12"æ5-774.721

Ð-889.028

999,324.UA

$ 21,627,&8.s07

$
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LOS AI.{GELES COT]NTY TREASURER A¡ID TAX COLLECTOR

Sept 30,2015

Note I - Summnrv of Slgnlllcant Accounthg Pollclcs (Conünued)

Ios Angelcs County Scc E

U.S. Agency Sccurùrs
U.S Trcasury Secu¡itics :

U.S. Trcasury Bonds

Torat SPI l¡¡vestnsrts

osI

U.S Trtrsury

Tolal OSI lnves ts

88,6õ' 85.t34

t 148. 606 $ l ß.728,394

¡ 42,35ó.910

4.655.000

101,556,t t9

42,331.737

4655"0m
10t,656,523

s

t

t $ 302,000

¡ 3@S 302,0m
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LOS AN'GELES COI]NTY TREASURER AND TAX COLLECTOR
Report to Manageurent

Septenrber 30. 2015
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To the Manngemmt of the
t os Angeles County Treasr¡¡er and Tax Collector

(freasury) as of September 30, 20t 5 ar¡d the releted note to the statemmts of net position

Durtng ou ¡eview, we beceme awere of n matter for shengthening rntenral conhols and operating
efftciency. The memorendum thaf accornpanres this letter surunaizes otu comment and recommendatior¡.

We would hke to thank Trcasury's mâD^agement end stafffor the courtesy and cooperation extmded to us
ôring the cor¡¡se of oru engegement.

Los Angeles, Celifornie
July 28, 2016

This infon¡retion is intmded solely for the use of the managemmt of the Treasury and is not inteuded to
be end should not be rued by anyone other thm these specified perlies.

Hr* 6* i Ò'cnn¿l

Mrcl.! Gfñl I O'Conncll LLP
777 S F¡lu.ro¡ SlrÉ1, Suln 2500
Lor Anl.l.!. cA 90017 wËw. mtocPð.(om
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Co¡ru¡rer¡t and R ecommenda iro¡r
sePr rl0,2015

Condltlon

repofied by the Treas

Recommendrtlon

montlrly pricrng wor*rheets pnovrded by the custodian bank:

the ven 's systems.

Nlanngement Response

We agree with the recoülm tlons, and note that the $8.5 m¡llion vanatrce was less than 0.04%

reasonable.
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fndependent Account¡nt's Report
on Apply'ing Agleed-Upon Plocedules

The Honomble Board of Supervisors of tlre
Corurty of Los Argeles. Califo¡nra

We lrave per ed the procedruns euuruerated belorv, rvluch were agrced to by the Los furgeles Countl
Auditor-Conboller (Audrtor-Controller) nud the Los Angeles Courty Treasruer aud Tax Collector
(Treasr-uy). -solely to assr-ct you with tlle reqrrirernelts of Califomra Govelrunel! Code seetrou ló920 foc
re.view of the statelnents of net position of the Treasruy as of Septeruber 30. 2015 (Staternents) Tle
Treasury's rnanagement is responsible for the Statements. Tlus egreed-u¡ron procedrues engâgement wâs
conducted ln accordance with attestatrou stendads estabhshed by the Arnencan I¡rstihrte of Ce¡trfiecl
R¡blic Accountents The suflicierrcy of these procedures rs solely the respousibilrty of those paÍres
specified ur the repofi Consequently. we make uo represeutattou regarcling the suffrciency of the
procedrues descnbed below erther for tlte purpose for rvhrch thls rcport has been requestecl or for a¡rv
otlrer ptupose

The procedures and oru frndrngs arc as follows:

I Obtained Treestry's bank reconciliations at Septernber 30. 2015. verified that the bank accounts
rvere rcconciled to the Treasury's accounting recorcls. and confinuecl Trcasnry's cash held by banks
Tested the nrathematical accuracy of the reconcrliehons aud traced reconciling rtems of $500.000
and greater to supporting docr¡lnents, includlng bank steteruents subseqnent to September 30.

201 5

Results: No exceptrons lvere ¡roted as a result of our procedrues

2 Obtarned Treasury's reconciliations of investments ancl other safe kept securities at Septernber 30,
2015. vedfied that the inveshrrents recordecl rn Treasnry's records were reconciled to. and
coufir¡ned rvith. Treasury's ct¡stodial l¡ank. safekeeping agent, and other custodiaus at Septenrber
10, 2015 Tested the rnethenratical accutecy of the reconciliations and traced reconciling rtems of
$500,000 and greater to supporting docurneuls

Results: No exceptiorts were noted as a rest¡lt of onr procedrrres Supportrng docunrentation rvas
definecl as follows.

For the Extemal Inveshnent Pool aud Other Specific Investrner¡t portfolios. we
reconciled Treasury's lecords to Treasury's custodial bank stetements as of Septernber'
30,2015

For the Specific Purpose luvestrnent polfolio, we reconciled the Treasury's records to
the Treasury's custodial bank as of September 30, 2015 for the inveshnents safe kept by
the custodial bank Iuvestments that are ùot snfe kept by the custodial bank were traced
and agreed to supporting docr¡ments includmg LAIF statelnents es of Septernber 30.
201.5, LAC-CAL Bond Anticrpation Notes Board Resolutron and Rancho Palos Verdes
Redevelopment Agency Prolect Aren No. I Tax Allocation Bond issuance document of
t99'l

Mr.i.r Gin¡ I O'conn.ll Ltn
777 S Fì!úero¡ Stróel. su¡tê 2500
Los 

^ngel.s 
CÀ 90011 tYfrw,mSocpä.rom
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from the Countlr's general ledger rysten, concenhation b s' daily activity r€ports, and daily

Results : No exceptions u/e¡e noted as a result of ou proced s.

Treas 's records.

l"(r* 6r i Ò'co"tl /P
Los geles, Califonua

28" 2016
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